NOV-05-2004 FRI 04:45 PM FAX NO. P. 04/23

-4

4

D

=

car wus/ve WEY ATiDT rai 202 514 6770 DOJ?T“’DIV"GC ’

m‘“\, Vf"b L \’ o o
US AT (Jr\NEE ST | . '
| ILED® _—RECTIVED. : ; ; o
—ERTEREB _SERVED ON - ,fmu;'s _-‘\ELL.I‘IEB

hor 5 i e e sl

(R S e

v -‘_;;7-_ ot “‘-EGRO

mmwﬁﬂi’é’tmywrﬁ.m COURTFORTHE, R

Ld!tq 1\4":':r ;'3"“ R{SMF &WVADA Zﬁﬁll kﬁv A b Lq
SSTRICT BF H:VADJ\ ) o

4*‘ !
i

UNrmD STATES OF AMERICA, ;:‘,,g;;\;,_\ e
‘ B uapuw ,
" Plaintiff, ) _zQ e
) civil-_ 9. -S—O4~0455-LDG'(LRL)
3 -
NATIONAL AUDIT DﬁFEN SE NETWORK, ) 'STIPULATED PRELlMiNARY
etal, ) INIUNCTION ‘
' )
Defendants.’ )

STIPULATED PRELIMINARY INJUNCTION AGAINST DEFENDANTS ALR, INC. '
d/b/a SUCCESS MATRIX GROUF; LEE PANELLL RIC KLINGENBERG, and JEFF
| | KLINGENBERG |

Plaintiff United States of Amesica has filed a Complaint for Permanept Injunstion
against, among others, dzfmdams ALR, Inc, d/b/aZ. Succué M.ntnxﬁiwp, Lee Panelli, Ric
Klingenberg, and Jeff Klingenberg (“the Success Matrix-rélated defendants”). The Success
Matnix- mht'edkddbndams n:ltheradu:ut nor deny the allegations of the Complaitit, except they
admit that the Courthas jlmsdxcucn over them and over the subject matter of this action.

The Success Mamx-relmzd defendants weive the entry of ﬁnd.mgs of fact and
conclusions of law and consc.ntto the entryofthis prchmmary injunction without admitting er -
denying that grounds exist for unposmon of an 1munchon.

NOW, THEREFORE, it i is accordingly ORDERED ADJUDGED AND DECREED that

1. The Court has jurisdiction aver this action pursuant to 28 U.S.C. §§ 1340 and 1345,
and 26 U.5.C. §§ 7402(a), 7407, and 7408.

2. The Court finds that the Success Matrix-related defendants bave neither admitted nor

denied the United States” ellogations thas they have engaged in eonduct that is subject to pealty
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 under 26 th.s‘.c. §§ 6694, 6700, and 6701 and that imérferes v;iib,ghe enforcement of the internal
"revenue laws. | , R | -
3. The Court finds that the Success Matrix-relutod defiendants have consérted to the
entry of  preliminary injunction pursuaat 10 26 U.S.C. §§ 7407, 7408 and 7402(a) to prabibit
"them ﬁo:hi'(l) acﬁng u_fedqﬂ-incomsm-m preparers (as defined in26 USC. § _
. ;1701 (2)(36)); (2) organizing or sclling abusive tax shelters, plans, or arrangements that advise ar -
encourage mxpay’eis to attempt to evadcl the assesament or collection of thcu- correct fad:rn.l tx;
(3) cagaging it conduct subject to peaalty under 26 U.S.C, §§ 6700, 6701, or 6694; (4) cugaging
in oonduct that substantially interferes with the enforcement of the internal revenue Jaws; and )
from pmmonng any falsc or fraudulent tax scheme.
| ' 4. Itis furthered ORDERED, ADJUDGED AND DECREED that, unsil further order of
" the Court, the Success Matrix-related dcfendants, individually and doing business under ey
other name or using any other entity, and thnr representatives, agents, s:rvaﬁts, cmployces,
, aftorneys, and those persons in active concert or parﬁcipaﬁon w1ﬂ1than, arc cpjoined for the
duration of this order fram, directly or mdi:ectly, by the use of any means or instrumentalities:

a  Preparing of assisting in the preparauon of feda-nl mmmm renmns for
: othars;

b. -Organizing, promoting, or sclling the Mallforall, Shopn2000, or
TaxBreak2000 website program or any errangements that facilitate or
advocate noncomphanec with the income tax laws or tax evasion ar
msrepresmtﬂw tax savings realized by using the mngements,

& Making false represcntaunns that- ‘
(i) prospective custamers may take business tax deductions or credits

- withowut regard to whether the individuals huve a bona fide business or
business purpose in claiming the tax deductions or credits;
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o Gi) pmspectlw customers may. claim' the 26 'U S.C. § 44 chsabled-access .
tax credit for any website mod:ﬁcahon or - T

(m) prospective customa-s may clmm the 26 u. S C.§44 dxmbled-acqess

* tax credit and § 162 rade or business expense on their federal-income-tax

" retums, even if they have no bona fide business, the expense is not .
‘reasonsble and necessary, or the ‘business modification is aold along thh
thp bysiness itself; , ) :

" [

4 EngagmgmamvxtysubjectmpcmltyunderZSUSC § 6700, i&,

, OIganizing, promoting, or sclling 2 plan or arrangement and making

' statements regarding the excludibility of income and the IRS's filing, .
requirements’or the securing of any other tax benefit that he knows or has
reasoptnlmowatefalscorﬁmudulentutomymmﬂalmatter

c. Engag;xumacnvitysubjwttopenahy\mdc:rzsUSC §6701 re,

preparing and/or assisting in the preparation of a document related to &
matter material to the imernal revenue laws that includes a position that he
knows will, ifused, mmﬂtinanundemtatcmcm of tax liabiliry; and

£ Engugmg in other similar copduct that m‘tn-fcm with the admuﬂslranon or
-enforcement of the internal revenus laws. ‘ ,

5. Itis furthered ORDERED, ADJUDGED, AND DECREED that within 15 days of the
- date of this Order, the Succesy Matrix-related defendants, at their own expense, shall send a copy
- of this injunction order, aleng with a court-appraved cover letter, to all persons for whom thsy

have prepared or assisted in the preparation of federal tax returns or m whom they have sold or
dxstn‘buled, cither directly or mduectly, the Shopn2000, Mallforall, or TaxBreak2000 tax plans,
afrangements, Or programs, and, Wlthm45 dayscfthadau:ofthuOrda they shall file with this
Court a sworn certificate of corpliance.

6. Tt is funthered ORDERED, ADJUDGED, AND DECREED that the Stccess Matrix-
related defendants shall provide to the United States 8 list of the names, telephone mumbers,
addresses, e-mail addresses, and social security or employer identification nurmbers of all |
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indmdunlsandemues (1)forwhomthayhavepmpaxedf=duxﬂtmucnm -ar (2) to whom
thuy have sold or distributed, sither. duectly or mchmﬂy, the ShoanOOO Mallforall, or |
Taxsmkzooo tax plans, arrangements, or programs. The Succcss Mam-:elatad defendacts
shall also provide or give unrestricted access to the United States all dncuments idemifying these
individaal snd eatites. The Sucosss Matrix-rlated defendssisshall o with this Couta

eentificate of compliance within 45 days

7 Further, the Success Mau-ix«elmd defepdants must place this order, in its atm.my an

thqmmmm_m“ﬂm " page (i.e. theﬁrstpase seenwhenacmsmsrhe

website at the Listed address), prominently featured at the top so that it is easily visible. The

the dimhon of this Order.
8. The United States shall be entitled to condust dzscovuy permitted under the Federal
Rules of Civil Procedurc to mcmtcr the Suuccas Matrix-related defendums compliance with the

' w.’msofthmptehmn:ymjunmnn 'Ih\acomphmrclmd d;scavayumaddlﬁontom

other discovery, including discovery conducted pursuant to a Coun~1ssuad schsdulmg onlu:

9. Eachpartytoﬂn.ssupulauon shallbcarns own 0oSts.

P. 07/23
Qoos

' Succcss MaMx-xelated defcndants shall maintain the W webmc for
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. ' I TnalAttmmys,‘I‘axDlv:qion‘
: . oo U.S. Departmeny of Justice
Coe , Post Office Box 7238
! , ' . Washington, D.C. 20044
Telephone: (202) 514-0079
(202) 514-6539
Facsimile: (202) 51467700 |
. Attornays for Plaintiff
" United States of Am:rlca

S - E HENRY w. WETHER .

. DIRK RAVENHOLT
STEPHEN STEIN
Deering, Walther & Sands

2530 Wilshire Blvd., 3d Floor
Santa Monica, CA 90403
Anaorneys for Defendants

'ALR, Inc. d/b/a Succeas Matrix

Group, Lee Panelli, Jeffrcy
Klingenberg, and Ric Klingenberg




